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Mr. Dr. Suresh Dhakal

Chairperson

Community Self Reliance Center (CSRC)
Sindhupalchowk District, Nepal.

Sub: Auditor’s Report Financial Year : 2071-072
Dear Mr. Dhakal

We are pleased to inform you that we have completed the annual audit of CSRC. We have the pleasure in
submitting required hard copies of Independent Auditor’s Report.

This report presents results of our financial audit of annual accounts of CSRC for the year ended on 31

Ashad 2072. Audit was conducted during last week of July 2015 throughout the first week of August
2015.

We would like to thank you and all personnel of CSRC for the cooperation extended during the course of -

audit.
Thanking you,

Yours sincerely

CA'N \l»'a Raj Thapaliya

KMC-4, Dhara Marga, House No. 122 , Maharajgunj , Kathmandu, Nepal
Tel. No : 01-4432552 ; 01-4429347 , E-mail: nrthapaliya@yahoo.com
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COMMUNITY SELF RELIANCE CENTER (CSRC)
SIDHUPALCHOWK DISTRICT, NEPAL

BACKGROUND

Community Self Reliance Centre (CSRC) registered as a non-for-profit making Non-Government
Organization (NGO) institution in 1993. Its registered office is located in Sidhupalchowk District
of Nepal. Liaison office is located at Dhapasi, Kathmandu Nepal. CSRC has basically focused on
land rights movement for landless farmers etc. Its activities are being undertaken at different
locations covering 53 districts. CSRC has five resource centers. It also operates through four
resource organizations for implementing activities in the field. It mobilizes fund from different
donor organization for the purpose of implementing activities as well.

As a part of its statutory requirement, CSRC has appointed Nava Raj Thapaliya & Associates,
Chartered Accountants to audit the annual accounts of CSRC for the financial year 2071-072.

AUDIT OBJECTIVES AND SCOPE

Our audit was principally conducted in accordance with generally accepted auditing standards.
Those standards require that we plan and perform our audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

OBJECTIVES

Objective of our audit has been to come up with auditor’s opinions on the annual accounts
particularly in areas whether it presents a true and fair picture of revenue and expenditures
including project activities and its financial position at the given date in accordance with
generally accepted accounting principles.

AUDIT SCOPE
The scope of audit has been the followings:

a. Audit of annual accounts included an examination of information supporting the accounts
and explanatory notes to annual accounts. These included:

1. Establishing whether proper accounting records have been maintained by the
organization.
ii. Reviewing the principles for financial accounting, which were followed when

compiling the financial statement.

iii. Evaluating overall presentation of information in the financial statements.

iv. Verifying the balance sheet items and statement of income and expenditure,
project expenditures fund received and utilization thereof for project activities
under specific agreement.

V. Testing the transactions and the existence, ownership and valuation of assets and
liabilities.
vi. Obtaining an understanding of the accounting and internal financial control

systems to the extent necessary in order to consider their suuabllnz,as& basis for
the preparation of financial statements. :
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b. Compliance

Testing that CSRC has complied with conditions of contracts and local laws and
regulations

B Scope also includes holding meetings with officials of CSRC for necessary information,
explanations, clarification and responses on our findings.

We conducted our audit of annual accounts in accordance with generally accepted auditing
standards and accordingly included such tests on CSRC’s financial data, records, examination of
evidence supporting legitimacy of expenditures, disclosure in financial statement, assessing
accounting principles used, significant estimates/calculation made as well as evaluating overall
presentation of the financial statement in accordance with generally accepted accounting
standards, and other general auditing procedures which we consider appropriate in order to satisfy
our objectives.

Annual accounts were drawn up under the responsibility of CSRC’s management.
AUDIT RESULTS

Opinion on the financial statements

Our audit opinion is given in page 3.

Administrative organisation and system of internal control

We have also carried out the assessment of system of internal control and administrative
organization. During the course of the annual audit, we have not come across any significant
issues relating to administrative organization and internal controls which have the effect on
preparation and presentation of financial statement. However, we noted few reportable conditions
which have been reported in our Management Letter. Management letter with our findings of
reportable conditions along with management responses has been issued separately to the
management of CSRC on even date of this report.

Management has principally agreed to our findings and recommendations set out in the
management letter.

Compliance

Our test for compliance with agreement terms, laws and regulation of sampled transactions and
records of CSRC indicated that for the term tested, CSRC has principally complied with those
provisions of agreement terms as well as applicable laws and regulations for the financial year.

ACKNOWLEDGEMENT

We take this opportunity to thank all personnel of CSRC for the cooperation extended during the
course of our audit.




Nava Rﬂi Thapaliya & Associates ICAN Membership No. 267

Chartered Accountants ICAN COP No. 230

Auditor's Report to General Members of
Community Self Reliance Center (CSRC)
Introduction

We have audited the attached Balance Sheet of CSRC, Nepal as at 31 Ashad, 2072 (corresponding to 16
July, 2015) and Income and Expenditure Statement for the financial year ended on that date with the
relevant books and records. These financial statements are the responsibility of the management of CSRC
and our responsibility is to express an opinion on these financial statements based on our audit.

Scope

The audit was conducted in accordance with generally accepted auditing standards and these standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining on test basis, evidence
supporting the amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

Opinion

In our opinion and to the best of our knowledge and according to the explanations given to us, the
Balance Sheet and the Income and Expenditure Statement read with Notes to Account thereon give, in all
material respects, a true and fair view of the state of affair of the organization as at 31 Ashad, 2072 (16
July, 2015) and of the operational result for the financial year ended on that date.

To the best of our knowledge & belief and accordingly to the explanation given and based on our audit,
we are of view that the activities carried out are found to be within the objective of CSRC. To the best of
our information, belief and explanation given to us, we further report that CSRC has complied generally
with the provisions of Income-tax Act relating to withholding tax.

Sl

Date: 24 August 2015
Place: Kathmandu, Nepal

KMC-4, Dhara Marga, House No. 122 , Maharajgunj , Kathmandu, Nepal
Tel. No : 01-4432552 ; 01-4429347 , E-mail : nrthapaliya@yahoo.com
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Community Self Reliance Center (CSRC)
Balance Sheet
As at 31 Ashad 2072 (16 July 2015)

Amount in Rs.

S.No |Assets Sch Current Year Previous Year
1 Fixed Assets 1 23,575,905.00 11,884,286.00
1.1 |General 14.082,893.00 8,358,358.00
1.2 |Project Funded 1,688,922.00 1,182,412.00
1.3 |Basket Funded 7,623,583.00 2,112,844.00
1.4 |Donation in Kind 180,507.00 230,672.00
2 Investment 2 5,175,000.00 4,200,000.00
3 |Current Assets: 31,024,956.32 23,443,683.65
3.1 |Program & Other Advances 3 14,016.037.25 4,189,814.20

3.2 [|lnventory 4 i ’
3.3  |Cash and Bank Balances 5 17,008,919.07 19,253,869.45
Total Assets 59,775,861.32 39.527,969.65
S.No [|Liabilities Sch Current Year Previous Year
1 Surplus & Reserves 28,764,474.48 22,143,477.21
1.1 |Surplus 18,617,549.21 13.697,080.94
1.2 |Prior period adjustment (1,680,351.71) 100,000.00
1.3 |Addition during the ycar 2,334,264.98 4,820,468.27
Total Surplus 19,271,462.48 18,617,549.21
1.4 |Capital Reserves (Project Assets Fund) 1,688,922.00 6.1 1,182,412.00
1.5 |Capital Reserves (Basket Fund Assets) 7,623,583.00 | 6.2 2,112,844.00
.6 |Capital Reserves (Donation in Kind Assets) 180,507.00 6.3 230,672.00
Total Reserves 9.,493,012.00 3,525,928.00
2 |Funds: 29,521,783.84 16,783,991.76
2.1 [Restricted Fund Balance 6.4 24.190.225.65 10,801,859.00
2.2 |Basket Fund Balance 0.5 3,077.624.94 3,982,415.56
2.3 |Gratuity Fund Balance 6.6 2,253,933.25 1,999,717.20

3 |Long Term Loan-Secured -

4 Current Liabilities & Provisions 1,489,603.00 600,500.68
Creditors & Payables Central 7 1,489,603.00 600,500.68
Total Liabilities 59,775,861.32 39,527,969.65

Notes to Financial Statements 12 - -

Schedules 1-12 form integral part of Financial Statement

Hari Prased Pudasaini

Treasurer

|

i
| «f'ﬂﬁf ﬂmxl

==

Geeta Pandit
Sr. Admin & Finance Officer

A

Dr. Suresh Dhakal

Chairperson

\\*

Jagal Deuje
Executive Director




Community Self Reliance Centre (CSRC)

Income & Expenditure Statement
For the period from 1 Shrawan 2071 to 31 Ashad 2072 (Corresponding to 17 July 2014 to 16 July 2015)

Amount in Rs.

Project/Program Expenditure:
Restricted Program Activities

Basket Fund Activities

27.951,794.75
58,104,414.55

Income Sch Current Year Previous Year
Restricted Grant Received 8 27.,951,794.75 13,006,438.00
Basket Fund 9 58,104,414.55 42.,497,193.88
General Income 10 2,659,297.98 5,240,878.77
Total Income (A) 88,715,507.28 60,744,510.65
Expenditure

Office General Expenses 11 325,033.00 420,410.50

13,006,438.00
42,497,193.88

Total Expenditure (B) 86,381,242.30 55,924,042.38
Excess of Income over Expenditure (A-B) 2,334,264.98 4,820,468.27

Appropriation Account

Appropriation to
Fixed Assets Fund
Special Program
General Fund

2,334,264.98 4,820,468.27

Surplus balance transferred to Balance Sheet

2,334,264.98 4,820,468.27

Notes related to Periodic Financial Statements

12

Schedules 1-12 form integral part of Financial Statements

04>
Hari husaf idasaini

Treasurer

Chairperson

Geeta Pandi
Sr. Admin.& Finance Officer

B

Dr. Suresh Dhakal

As per our report of even date

CA. Naval j Thapaliya
Nava Raj Thapaliya & Associates

Chartered Accountants

Jagat Dedja

Executive Director w .

Executive Committee Members
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Community Self Reliance Center (CSRC)
As at 31 Ashad 2072 (16 July 2015)
Schedules forming part of the Financial Statement

Investment Schedule-2
S.N. |Particulars Current Year Previous Year

| Share Investment (Everest Himalayan Agro Pvt. Ltd) 5,175.000.00 4.200,000.00
Total 5,175,000.00 4,200,000.00
Advances & Receivables Schedule-3

S.N. [Particulars Current Year Previous Year

A |Project Advances

| |Strategic Partner's Fund (Basket Fund) 210,468.00 1,567.,761.00

2 |ILC - 580,000.00

3 |LWF 109.561.00 42.336.00

4 |Action aid Nepal (Emergency Fund) 10,142.000.00

5 |Care Nepal (Emergency Fund) 125.000.00

6 |Others Various Project 531,000.00

7 JOxfam-NPLB-11 644.,075.00

B |General Advances - -

C  |Citizen Investment Trust (Gratuity Fund) 2,253,933.25 1,999,717.20
Total 14,016,037.25 4,189,814.20
Inventory Schedule-4

S.N. |Particulars Current Year Previous Year

Cash & Bank Balance

Schedule-5

A Project Related Balances Current Year Previous Year
I |Nepal Investment Bank Saving 0014140240 (SP's Fund) 3.032.599.94 2,204,687.56
2 |Kumari Bank Limited 16734047 (National Land Policy) - 121,308.68
3 |Kumari Bank Limited 16734028 (Ox[am-NPLA) 350.003.51 1.204,300.00
4 |Nepal Investment Bank-LWF 16,472.31 535,523.00
5 |Nepal Investment Bank-NIB Emergency Fund 12,307,972.97
6 INABIL Bank Limited (ILC Fund) A/C 0110015067401 1,054,996.86 8.898,391.00
Sub-total 16,762,045.59 12,964,210.24
B |General Balances (Core Fund)
1 [Nepal Investment Bank (00101010034495) 216,037.48 6,262,109.21
Sub-total 216,037.48 6,262,109.21
C  |Cash balance
I |Strategic Partners' Fund (Basket Fund) t A 21,557.00 20,000.00
2 |Oxfam-NPLA 91 PaYli 1,279.00
D |General Balances (Core Fund) _/ /
| |central -CSRC | BTcHa 8,000.00 | [/
Sub-total : 30,836.00 A\
Grand total 17,008,919.07 N192 45
e
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Community Self Reliance Center (CSRC)
As at 31 Ashad 2072 (16 July 2015)
Schedules forming part of the Financial Statement

* Fund Balance

Schedule-6

S.N. |Particulars Current Year Previous Year
6.1 |Capital Reserves (Project assets fund)
Balance as per last year 1.182,412.00 1,100.762.00
Additional 932,671.00 380.127.00
Depreciation (426,161.00) (288.074.00)
Disposal (10.403.00)
Balance as per this year 1,688,922.00 1,182,412.00
6.2 |Capital Reserves (Basket fund)
Balance as per last year 2.112.844.00 3.705.179.00
Additional 6.506.320.00 102,850.00
Depreciation (995.581.00) (671.484.00)
Disposal = (1,023,701.00)
Balance as per this year 7,623,583.00 2,112,844.00
6.3 |Capital Reserves (Donation in Kind)
Balance as per last year 230,672.00
Additional - 264.,255.00
Depreciation (50,165.00) (33.583.00)
Disposal - -
Balance as per this year 180,507.00 230,672.00
6.4 |Restricted Fund
A [International land Coalition (ILC) - 1,635.093.55
B [National Land Policy (NLP) (0.00) 121.309.00
C |Action aid Nepal (Emergency Fund) 21.815.900.87
D |Care Nepal (Emergency Fund) 235,165.60
E |Oxfam-NPLA 91 351,093.00 1.204,300.00
F  |World Jewish Relief 246.853.25
G |International land Coalition (ILC-1306) - (570,0006.25)
H |ILC-1403 (NES) 19,342.86 7.833,303.70
I |LWF 113.623.31 -
i) Others Various Project 808.053.25 577.859.00
K |Oxfam-NPLB 11 600,193.51
Balance as per this year 24,190,225.65 10,801,859.00
6.5 |Strategic Partner's Fund (Basket Fund) 3,077,624.94 3,982,415.56
6.6 |Staff Gratuity Fund 2,253,933.25 1,999,717.20
Total 39,014,795.84 20,309,919.76

Current Liabilities and Provisions

Schedule-7

A |Project Related TDS & Other Payables Current Year Previous Year
I |Basket fund payable 187.000.00 20,501.00
2 |LWF Restricted Fund 12,410.00 -
3 |Oxfam-NPLB 11 44.071.00 -
4 |ILC-1403 (NES) = 1.035.654.00 -
5 |Other Payable (NLP) | . =
G |Other Payable (LWF) 210,468.00
7 |Payable to ILC-1306 -
Total 1,489,603.00
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Community Self Reliance Center (CSRC)
As at 31 Ashad 2072 (16 July 2015)
Schedules forming part of the Financial Statement

General Income

Schedule-10

S.N. |Particulars Current Year Previous Year
A |Income from overhead charged on project: - 177,841.00
| Income From ILC Overhead - 177.841.00
B |Income from completed projects (Non refundable fund balances) 2,286,473.23 2,328,840.00
1 |Income From Completed Project 1.756.402.23 -
2 |lncome From LWF - 850,000.00
3 |Income From Asian NGO Coalition 491.733.00 -
4 |Income From VSO 38.338.00 -
5 |Income From International Initiatives Conference - 1.478.840.00
C  |Income from projects services 166,500.00 142,413.00
I |Income From Personal Support 99.000.00 85.000.00
2 |Income From Vehicle 67.500.00 -
3 |Income From IDS (International Prize) - 57.413.00
D |Membership fees 9,200.00 7,550.00
1 |Income From Membership Renewal Fee 8.750.00 7,250.00
2 |Income From Membership Entrance Fee 450.00 300.00
E  |Income from Bank interest on deposit 59,323.00 541,666.77
I }Income From Bank Interest on deposit 59.323.00 541,666.77
F |Income from resource center 91.076.00 476,500.00
I JAccommodation Income 22,400.00 48,600.00
2 |House Rent - 427,500.00
3 |Personal Support 68.676.00 400.00
G [Miscellaneous Income 46,725.75 1,566,068.00
I |Book & Report Sales 28.932.00 32.146.00
2 |Income From Insurance & Other (Newspaper, scrap sale...) = 3,500.00
3 |Income From Different Sources 700.00 =
4 |Income From Others 17,093.75 -
5 |lncome from Travel Agency (Air Ticket) - 30.422.00
6 |Income From Vehicle Sales - 1.500,000.00
Total 2,659,297.98 5,240,878.77

Office General Expenses

Schedule-11

S.N. |Particulars Current Period Previous Year
I |Organization Renewal Expenses 2.395.00 1,800.00
2 |Repair and Maintenance - 230.00
3 |Security fee (Residential Area) - 6,000.00
4 |Office Security (Office Holiday) - 4,000.00
5 [Miscellaneous Expenses - 795.00
6 |Bank Commission 210.00 1.745.50
7 |Wrile off expenses - 210,468.00
8 |Depreciation Cost (Core Fund) 184,090.00 195,372.00
9 [Support to Sustainable Livelihoods of Land Poor Communities in 38.338.00 -
~ |Kailali District (VSO)
10 Disaster Relief Fund 100,000.00 -
Total 325,033.00




Community Self Reliance Centre (CSRC)
Financial Year 2071-72

Schedule-12

Notes related to Financial Statements

2.1

2.2

23

2.3.1

Background information

Community Self Reliance Centre (CSRC) registered as a non-for-profit making Non-Government
Organization (NGO) institution in 1993. It's registered office is located in Sidhupalchowk District of
Nepal. Liaison office is located at Dhapasi, Kathmandu Nepal.

CSRC has basically focused on land rights movement for landless farmers etc. It's activities are being
undertaken at different locations covering 53 districts. CSRC has five resource centers. It also operate
through 4 resource organizations for implementing activities in the field. It mobilizes fund from
different donor organizations for the purpose of implementing activities as well.

This financial statement has been prepared under the responsibility of the management and approved
by Executive Committee meeting held on 23 August 2015.

Significant accounting policies

Financial Statement has been prepared under historical cost convention generally under cash basis of
accounting except otherwise stated here in after.

Restricted fund

Funds received for specific activities are accounted for on receipt by crediting restricted fund accounts.
The amount of expenditures incurred for identified project activities have been considered as project
expenditures with corresponding amount as income by debiting restricted fund account. The balance of
fund including other income if any in such fund is refundable upon completion of project activities as

guided by agreement. Accordingly, these have been reflected in the financial statements as restricted
fund.

Basket fund

CSRC has entered into basket funding arrangement with different donors (under Strategic Partnership)
for its strategic plan since fiscal year 2070/71 for the period of five years where in Governance Facility.
Care Nepal, Action Aid International , OXFAM, LWF and VSO has committed funds for total period of
such strategic plan.

Accounting policy adopted for basket funding activities are consistent with policy adopted for previous

financial year. The details of basket funding activities are presented in Schedule-9 of the financial
statement.

The balance of fund has been reflected as basket fund balance in the balance sheet since these are for
the strategic plan. The balance if any at the end of the strategic plan (five years or extended period)
would be refundable to donor. Basket fund balance is represented by cash in hand, bank balance,

advances and payables. \\!\){
; Q(o% § AR




Governance Facility (GF) has contributed Rs. 46,520,754.00 (including Rs. 11,400,000 during FY
2070/71) during the period covering from 1 April 2014 to 16 July 2015 with corresponding total
budgeted expenditure of Rs.43.657.393.57 (including Rs. 3,816,309 during FY 2070/71) and resulted
balance of GF Fund as of 16 July 2015 amounting to Rs. 2,863,360.43 . The details is annexed in
attachment-1.

24 Income Recognition

2
=

Membership fee has been accounted for on cash basis.

4.2 Interest earned on bank account is also accounted for on cash basis net of advance tax withheld at

243 All contributions, donation, miscellaneous income (publication sales, scraps etc) etc have been
accounted for on cash basis.

244 Contribution under strategic partnership and specific project has been accounted for on cash basis.

.5  Capitalization policy
2.5.1  Books purchased has been expensed off at the time of procurement.

2.5.2  Assets purchased during the current year under project has been expensed off as project expenditures.
The amount of such assets purchased has been at the current year/ later transferred to Capital Reserve
(Project assets) with corresponding debit to fixed assets.

!‘-J
wn
d

Assets purchased under basket fund have been considered as expenditure on basket funding. An amount
equal to the value of assets has been transferred to Capital Reserve (Basket fund Assets) with
corresponding debit to fixed assets.

26 Depreciation rates and method

2.6.1 Fixed assets purchased from general fund has been capitalized at historical cost and depreciation has
been charged on diminishing balance method at following rates.

Building 5%
Vehicle 20%
Equipments 25%
Furniture 15%
Other Assets 20%

Depreciation for new addition of fixed assets for the current year has been charged on prescribed rate
from subsequent month of purchases. Applied rates for depreciation are in line with depreciation policy
adopted by the Center.

2.6.2  Depreciation on fixed assets purchased from project and basket fund (transferred from project and
basket activities) has also been provided at the rates prescribed as above.

2,63 Since assets purchased are expensed off as project or basket expenditures and such assets are shown as
capital reserve with corresponding debit to project/or basket fixed assets (shown as fixed assnLﬂ,\mw@
= C‘
depreciation charged on such ets is debited to Lﬂplta| reserve with corresponding credit | 10 %

project/basket fixed assets. \ }{




2.7

2.8

2.9

3.1

3.2

3.3

34

Inventory

Recurring inventory of consumable stores like office supplies. stationeries, books etc and cost of
publications are charged to revenue/project expenditures as and when purchased/paid for and no value
is carried forwarded for the stock lying unutilized. At the end of the year. there are no significant value
of inventory which is required to be disclosed.

Employees liabilities

CSRC has not provided for liabilities relating to employees which may arise on account of
accumulated annual and casual leave except for gratuity. Gratuity provision for the period covering
from 1 Shrawan 2071 to 31 Ashad 2072 has been made.

Income tax liabilities

The CSRC has obtained tax exemption certificate from Inland Revenue Office. Accordingly no liability
for tax has been considered. CSRC has considered all its income within the objectives as specified in its
constitution.

Interest income net of tax withholding has been considered as income with final withholding and
accordingly no tax has been considered as well.

Significant disclosures:
Related parties transactions

CSRC has not undertaken any related parties transaction be it with relative, friend ete of employees or
Executive Members. However, CSRC has a policy to engage member of Executive Committee or
General Member as service providers under competitive process of procurement of services (arm's
length dealing) on case to case basis.

Prior period adjustment

Rs. 1,500.000 vehicle sales income and Rs. 180.351.71 interest income related with basket fund
shown as core fund income during FY 2070/71 has been adjusted during the current year by debiting
surplus & reserve account of CSRC core fund with corresponding credit in basket fund as other income
(under schedule-9) .

Gratuity provision

Gratuity provision amounting Rs. 2,253,933.25 till this fiscal year has been made including interest
capitalization . The Liability has been reflected in Fund Account (Schedule-6.5) and corresponding
investment in Citizen Investment Trust (as Gratuity Fund) has been reflected in Program & Other
Advances (Schedule-3). The investment account in CIT has been held in the name of CSRC.

Contingent liabilities

Previous years figures have been regrouped and rearranged wherever necessary.
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