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INDEPENDENT AUDITOR'S REPORT

To the General Members of
COMMUNITY SELF RELIANCE CENTRE

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of COMMUNITY SELF RELIANCE CENTRE' which

comprises the Statement of F ","""ii'ii"ition 
as at Ashadh 32' 2083 (corresponding to July 1,6' 20?6) 

'

and the Statement of lncome a f'p""0*i" tne Statement of Changes in Reserves and S1'91:ntof

cash Ftows for the year thu" 
";;P;, 

;;;;;i;.1;ih; iinancial stitements, including a summary of

significant accounting policies.

lnouropinion,thefinancialstatementspresentfairly,lnallmaterlalrespect,thestatementofFinancial
posirion as at Ashadh 32,2083 i;;,;;+""d;g to jury 16 2026) and its financial performance and its

cash ftows for the year then 
"noJo-,n 

iJ"oro"ri"e with Nepal Accounting standards for NPOs (NAS for

NPOs).

Basis for Opinion

WehaveconductedourauditinaccordancewithNepalStandardsonAuditing(NSAS),our
responslbilities under those ,rrni"rJ"i" trttn"r described in the Auditor's Responsibilities for the

Audtl of the Fnancial statemerrs-seJtn ot ou|. report we are indeoendent of the entity in accordance

with the /nstlfute of chattered eiiilit"it or Nepa|s Handbook of code of Ethics for Profe-ssional

Accountants together with tnu 
"inlri'i"qrirements 

that are relevant to our audit of the financial

statements in Nepal, ano we hive fulfilled our ethical responsibilities in accordance with these

i"qrir"|1.r""," 
".0 

ti,"'tcAN,s HanJbJok tiine cooe ot Ethics for Professional Accountants we believe

that the audit evidence we have ootlineo is suricient and appropriate to provide a basis for our opinion'

Key Audit Matter

Keyauditmattersarethosemattersthat,inourprofessionaljudgment'wereofmostsignificanceinour
,rdit of thu fin"n"ial statements of the current period'

WehavedeterminedthattherearenokeyauditmatterstocommUnicateinourauditofthefinancial
statentents as a whole, and in forming our opinion'

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

l\4anagementiSresponsibleforthepreparationand.fair.presentationofthefinancialstatementsin
accordance with Nepal e""orniing sirniards for Npos (NAS for NPOs), and for such internal control

"" 
,"n"g"r"nt Oetermines is nec"essary to enaOle the pieparation of financial statements that are free

from matlerial misstatements, whether due tc fraud or error'

tn nreoarino the financtal statements, management is responsible for assessing the entity's ability to

;#ir;l;';.'; ;",;g"."";"i"- dii"to"ing, as 5ppricable maiters related to going concern.and usins the

;;i;; ;;r*. "br.ii of accounting unteii management either intends to liquidate the entity or to cease

6p"r-"t,on= or has no realistrc alternatlve but to do so

Those charged with governance are responsible for overseeing the entity's financial reporting process

l)naounN & SHnKv,q



Auditor's Responsibility for Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatements, whether due to fraud or error, and to issue an auditois report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an

audit conducted in accordance with Nepal Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Nepal Standards on Auditing, we exercise professionaljudgment
and maintain professional skepticism throughout the audit. We also:

. ldentify and assess the risk of material misstatement of the financial statements, \ hether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstiatement resulting from fraud is higher than for one resulting ftom error,
as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion of the
effectiveness of the entity's internal control.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accrunting
estimates and related disclosures made by management.

. Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cause significant doubt on the entity's ability to continue as a going
concern. lf we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosure in the financial statements or, tf such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our report. However, future events or conditions may cause the entity to cease to
continue as a golng concern

. Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify durlng our audit.

We also provide those charged with govemance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirement

To the best of our knowledge & belief and accordingly to the explanation given and based on our audit,
we are of view that the activities carried out are found to be within the objectives of the entity and has
complied generally with the provisions of the lncome Tax Act relating to the withholding tax and other
applicable legal and regulatory requirements.

t ,

FCA. Chhetra Gopal Pradhan

Managing Partner

UDIN: 26O922CAO0365vdHky

Date: 4h Ashwin, 2083

Place: Kathmandu, Nepal
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Community Self Reliance Gentre
Sindhupalchowk, Nepal

Statement of Financial Position
As at 32 Ashadh 2083 (July '16,2026)

Amount in NPR

Pafticulars l{ot$ CurtEntYear Prcvious Year

ASSETS
Non - Current ASsets
Property, Plant and Equipment
Lonq term investments

4.',|

4.2
't9,742,767
15,000,000

20,109,345
15,000,000

Total Non - Cursnt Assets 31,712,767 35,109,345

Cun€nt Asset3
Prepaid Expendilure
Accounts Receivable
Cash and Cash Equivalents

4.3
4.4
4.5

94,4'16
100,000

38,178,220
892,707

27,146,538
Total Cufient A$ets 38,372,636 28,039,215

Total AsseB 73,115,/(13 63,148,590

LIABILITIES & RESERVES
Accumulated Rssorvea
U nrestric.ted Funds/ accumulated surplus
Designated Funds
Restricted Funds
Endowment Fund
Other Capital reserves

4.6
4.7
4.8

35,753,296
4',t2,314

17,523,307

34,687,106
412,314

15.7',19,727

4.9 3,938,806 4,245,552
Total Accumulated Resewes 57,627,723 55,064,759

Non - Curent Liabilities
Other Non current Liabilities 4.'10 2,158,250
Total Non - Current Liabilitie$ 2,158,250

Current Liabilities
Accounts Payable
Provision

4.11
4.12

12,080,497 8,083,831
1 ,248 933

Total Curent Liabilities 13,329,'t30 8,083,831

Total Liabilitios 15,/t87,680 8,083,831

Total LiabilitiB and Reserues
The notes on accounts forfi an integrcl pad ot the financial ,tatemont.

73 11 1 590

len
date

3

Ug. t$ti

Cheli Gurung
Treasurer

Man Bahadur hhetri

\i

Uma Aryal

,"r::::[*
Vice Chairperson

Managing Partner
Pradhan & Shakya Associates,

Chartered Accountants

J uja Geeta Pa
min & Finance Coordinator

N
Executive

cs0
#

Date: 4th Ashwin, 2083
Place: Kathmandu, Nepal tc

G,,^$3-

General Secretary



Community Self Reliance Centre
Sindhupalchowk, NePal

Statement of lncome & ExPenditure
For the year ended on 32 Ashadh 2083 (July 16,2026)

Amount in NPR

Particulars Notes Current Year Previous Year

rNcoltE
lncoming Resources

Financial lncome

Other lncome

4.13

4.14

214.397,285
463,178

143,852.067

735.795

Total lncome 214,860 ,462 144,587 ,862

EXPENDITURE

Staff Cost

Programme Expenses

General Administrative Expenditure

Depreciation

4.15

4.16
4.17

4.18

13,672,788
190,369,681

9,570,832
59,831

11.097,922

125,426,U3
8,909,273

61,209

Other Expenditure

Total expenditure 213,673,132 145,495,047

Net surplus/(deficit) before Taxation
lncome Tax Expenses

'I,1E7,331 (907,185)

SURPLUS(DEFICIT) FOR THE YEAR 1,18f ,33',1 (907,18s)

Allocation to Unrestricted Funds/ accumulated surplus 1,187,331 (e07,18s)

Allocation to Designated Fund

The notes on accounts lorm an integrcl pad of lhe financial statement.

'av)
Uma Aryal

Chairperson

As pet our

FCA hhetra Go
l\,tanaging

( ktL
trili G6rung

G. Q]v
c

Treasurer

Man Bahadur
General Secretary

*",,r,M""",",
Vice Chairperson

Pradhan & Shakya,
Chartered Accountants

(,

rt

Deuja
E Ve Director

Geeta Pand
Admin & Finance Coordinator

cstrc..J
(.Afr



Community Self Reliance Centre
Sindhupalchowk, NePal

Stalement of Cash Flows
For the year ended on 32 Ashadh 2083 (July 16,20261

Amount in NPR

Parliculars current Year Previous Year

CASH OWS FROM OP ERATING ACTIVITIES

Surplus/ (deficit) for the year (Berore Tax)

Adjuslments to reconcilo surplus(d€ficit) to net cash flows:
Non-cash itema:
Depreciation and impairment of property, phnt and equipment

Working capital adiu3trnGnla :

Accounls receivable
Prepaid Expenditure
Accounts Payable
Restricted Funds
Provision
Other Non cunsnt liabilities

1,187,331 (907,185)

59.831

792.707
(94,416)

3,996,666
1,682,380
'1,248.933

2,158,250

61,209

3,475,761

(4,7s9,118)

6,7't2,752

Net cash from/(used in) operatinq activities 11,031,682 4, 583,419

CASH F FROM INVESTING ES

Purchase of Property Plant and Equipment

Purchase ol intangible assets

Proceeds from sale of equipment
Purchase of investment property

Long term invsstrnent

lnterest received
Net cash from/(used ln) investing activlties

Repaymen ts of qovernment loans

Net cash from/(used in) financing activlties

NET INCREASiE/(DECREASE) lN CASH AND CASH EQUIVALENTS 11,031,682 4'583,419

CASH AND CASH EQUIVALENTS AT 1 Shrawan 2082 27,146,538 563,120

CASH AND CASH EQU IVALENTS AT 32 Ashadh 2083 17 220 538

qld"(uw
chsll Gfrung

Treasurer
FCA Chh

Managing Pa
Pradhan & Shakya,

Chanered Accountants

6 Chairperson

,",,r*M"*,.,
Vice Chairperson

Man Bahadur Chh
General Secretary

J Geeta Pandit
Admin & Finance Coordinator

csh'cN
Director

*617*;;*

CASH FLOWS FROM FINANCING ACTIVITIES

Bonowing of govemment loans

*:,M

GsS"



Community S6lf Reliance Centre
Sindhupalchowk, Nepal

Statemont of Changes in Reserves
For the year ended on 32 Ashadh 2083 (July 16, 2026)

Amount in NPR

(uV
clMi Gatung

Treasurer

6"

ocl

I u4\
FCA Ch Pradhan

Managing Partner
Pradhan & Shakya.

Chartered Accountants

Uma Aryal

,","*ffir",
Vice Chaircerson

Man Ba hetri
General Secr€tary

uja
Dkector

J GGeta Pandll
Admin & Finance Coordinalor

M
E

csh

TotalCapital
Resetves

Result for
the Year

Oesignat6d
Fund

Unrestrictod
Roserves

Restrictod
ReservesOescriplion

i19,7E2,0954,768,45i1 1,192,1U35.822,9039,190,738Balance as at 31 Ashadh 208'l

6,712,751

(907.185)

1522,902)1522.902)

6.712,751

(907.18s)

(s22.902)

412.314

(29.808)

213.570

(412.314)
(907,185)

(213,570)

6,712,751

29,808
Rosult for ths Year

Opening Adjustment: Categorization of
"Women Cooperative Project' in Restricted
Fund from Unrostricted Fund

P.ior Poriod exp€nses categorization
adjustment

Allocal,on of resulls to Reslncleo ReseNes

Allocation of rBsults to D€signated Fund

Allocalion of results to Unrostricted Fund

Allocation of results to Endowment Fund

Alloc€tion of.6sults to Capital Fund

Foreign €xcfiange Gatr, Loss
6,474,848 55,064,7594,245,552412,314 34,687,16515,7',19,727Balanc€ as at 32 Ashadh 2082

1.682,380

1.187,331

(306,747)(306,747)

'1.682.380

,.187,331

(306,747)

(121,201)

1,187,331

121,201

1,682,380

Result foa the Year

Opening Adjustmenls

Prior Period reclassifications

Allocalion of rosults to Restricted Reserves

Allocation of r€sults to D€signated Fund

Allocation of results to Unrestriclod Fund

Allocation of results to Endowmenl Fund

Allocation of results to Capital Fund

lForeign exdange Gair, Loss
5?,627,7233,938,806 s,o37,a12112,314 35,753,29617,523,307Balance as at 32 Ashadh 2083



4.8,1 iloyemont in Restrictod Funda

clinlsra Rosilienca lnitiativ6
for Landl6$ and Sm6llhold6r
Communili$ Ac.o3! Nooal

2 099.624 2 W,824 19,994 79€ 6 544 22124.4 17.292,O?7 4 428,130

Climdo Smart Agrldrturo
{csA)

CSA 980,732 *c,732 13,625 253 55€,131 15,164,116 16235,430 (1071,/1,r)

2,560 554 1 246 2 561,799 1 935,630 626,169
StEl.gy fd lh€ l-and and

3.675451 3675,451 13 392 3 684 443 3144 6U u4,209

FORUM.ASIA Fsci Fndrno Mrssion (FFM) 1 T6 44t) 1 706 4r0 1 706 440 I 534 637 167 803

L4-ACT (219953) (219,953) 13,383,923 13163969 10165100 2,998,870

Land AlloelDn lnilianv6 t153134) r153134r 1 951.6@ 5,75 1,0O4 262 1,7S3,181 11,081

Suppoil io Wom€n Gloup MCM 2 773681 2 7736€1 13 396 2,TBT,O11 50 000 2137.0f7

Coalilions (NLC)
NLC 1 400,565 1,4m 565 4189,707 5,594,272 3,410,861 21f9410

FPIC lnplom€ntaiion in th6

Hvd.@l6clric Prmd llv)
93.735 93.735 5 012054 5105.793 5105 793 (0)

\./trol€s of Sodoty Appro€dr

Owmrshlp, Multi' Hazard
Prop€€dn€ss and Esny
Aciion in Hllls a@s of

(614s38) (614.538) 74,577,293 73, 2 755 74,765,406 (802,651)

Commun[y+6d tl,ollsric
Acli@ tor TraBiomeliv.

Adaptation and lnclugion in
962 043 962 043 T7,290.135 7A.252,17A 74 536 558 3,715 620

Organizans D€v6lop.n€nl
861602 861@2 861602 715150 146 452

{AN(]0CJ

Study on Land Tenuro and
Climate Chang€ Norus

ANGOC 547,299 547 299 501,975 10,638 1,059 S03 339,766 120,137

UNOEF 140 oo0 (140 O@)
cmmlnlty conlon Mapping
and Land Riohts lniiativos

132,446 132 4& (132.9O4)

AFA G6n6rEl A$ombly End
407 606 407,606 407 606

CARE 121201 121.201 795 000 916 201 404 557 507,6,14
700 @o 700 000 792 944 (92 944)

Supporl to Wom€n Gloup 1.066 099 1,066,099 1,066,099 618,0€O

15,719,74 121,201 15,840,027 214,642,297 554,550 7't,012 {112,0(x) 230,919,482 212,944,06e 't7,524,t07

6u,-
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Community Solf Reliance Centre
Sindhupalchowk, Nepal

Projoct wise Fund Accountability
Statements
For the year ended on 32 Ashadh
2083 (July 16, 2026)

cRt csA Faatenaktion FDF En.bllng HC L4-ACT NLC
OXFAi,r
Novlb

Oponlng Fund Balrnco
Opening Adjustment
Adrulted Op€nlng Fund Balanco

Fund Received during lhe Period

Contribution From CSRC
lnterest lncome
Donation
Memb€rship Fee
lncom€ lrom news paper & magazine
lncome from resource center
Ovedead lncomo
less:Surplus transfened from proiec{
Less: Unused fund refund

2,099,62,r

2,099,624

19,994,799

26.514

9E0,732

980,732

13,625,253
558,131

2,560,554

1,246

3,675,ir5'l

3,675,45,t

13,392

I,706,,t40

1,706,,!r0

(2r9,953)

(219,9s3)

'!3,383,923

(r$,r3,al

(r s3,13,.)

1,951,600

5,796

2,773,4E1

2,773,4E1

13,396

t,il(Xr,565

I,it{Xr,666

4,189,707

93,736

93,735

5,012,058

Totrt Fund Availablo (A) 22,120,968 15,164,116 2,56',t,799 1,706,,r,(, t3,{63,969 1,801,262 2,747,O77 5,590,272 5,105,793

ErporEaa
Stafi Costs
Program Expenses
General Adminiskative Erpenditurg
Depreciations
Other Expendilures

8,310,273
7,927,431
1,055,133

2,896,052
13,139,033

200,745

348,761
1,,146,506

140.363
3,095,180

49,451

't,538,637
6,520,993
2,878,905

76s.202

905,527
602,780
2U.874 50,000

1,,{94.397
1,770,966

145,499

2,379,169
2,307,278

419,346

TotrlExpondlturo(B) 16,235,830 1,935,630 10,165,100 1,793,181 50,000 5,105,793

fund B.lanco ( A-B ) 4,828,130 (r,071,7r4) 626,169 5it4,209 167,803 2,998,870 1{,08{ 2,179,110 (o)

Fund B.hnco Roprr.enbd by:
P.dlcuhr!
Property, Plant and Equipments
Long Tem lnvestm€nls
Cash and Cash Equivalents
Accounts Re@ivable
Accountr Payable
Inter Projocl Receivables/(Payables)

,1,840,956

(12.826)

331,193
17,802

(1,420,709)

626,169 544,209 167,803 3,337,'t68

(338,293)
(5)

11,081 2,737,071 2,175,110

Total 4,828,130 11,o71,7111 626,169 544,209 r67,803 /'?,S98,870 11,081

+ \P @

Landosa MCrSourcoa o, Fund

3,688,843

I 4to,c6117,292,837

2,737,077

T r13rpn l- 211ill01,

3,144,s34 | 1,638,632

N\
\s\

_--..<:>0'cN
I w^,ry-



Community S6lf Reliance Centre
Sindhupalcho/vk, Nepal

Project wise Fund Accountability
Statomsnts
For the year ended on 32 Ashadh
2083 (July 16, 2026)

Sourcoa of Fund Pratlb.ddh& lll RAIN
WJR .

Surtaln.blllty
Fund

UNOEF
Woman

Coopa6tivo
R..trtctod

Fund

Openlng Fund Balance
Opening Adrustment
Adlurtod Oponing Fund Bal.nco

Fund Received during the Period
Cor ribution From CSRC
lrtelest Income
Donation
Membership Fee
lncome from news paper & magazine
lncom€ flom resourcs cenler
Ovgrh€ad lncome
less:Surplus transfercd from project
Less: Unussd fund r€fund

(6{.,53E)

(6'la,sr8)

74,577,293

962,043

962,O,all

77,290,135

861,602

861,602

647,249

5,47,289

501,975

10,638

192,86

132,M

419

(132,904)

407,506

,O7,6OG

(407.606)

121,201
121,201

700,000

1,068,099

r,066,099

15,719,726
12'l ,201

15,&m,927

214,542,297
558,550

71.O12

(407,606)
(132,904)

Tot l Fund Availablo {A) 73,962,755 851,602 r,059,903 9t6,20t 700,000 1,066,099 230,512,276

Expenaaa
Slatr Costs
PaogEm Expenses
General Administrative Expendituro
Oepreciations
Other Expenditures

't7,602,116
51,895,440

5,067.851

11,471,111
60,09.i,927

2,970.217
62t9.150

66.000
337,503

2,263 140,000
408 557

52,124,702
't49,503,320

11,356,9,{7

Tot lEpendituro(B) 7ii,755,406 7a,536,558 715,15{, 140,000 ,roE,557 732,944 618,080 212,988,969

Fund B.l.nce ( A-B ) (802,65r) 3,715,620 1$,152 720,137 (1{0,000} 507,6,a,a (92,948) 17,523,307

Fund B.hrco Roprttontod by:
Parucult]!
Property, Plant and Equipments
Long Tom lnvestmonts
Cash and Cash Equlv8lents
Account8 Rsceivable
Accounts Payable
lnter Project Receivables/(Payables)

7.668,056

(8,168,348)
(2,359)

4,55t,709
94,418

(930,505)

116,452 720,137

(140,000)

507,U4

(92,948

448,019 28,817,0E3
112,2't8

(11,170,681)
(235,312)

Totrl (802,6s1) 3,715,420 1a6,152 720,'137 It40.000t 60r, (92,948) i1,08,019 17,523,30?

I
I/^1"t l*,w

ANGOC Gaow GAFSP CARE

795.000

792,9,{8 618,080

| ,r,rs2:.:n

339,765 I

'a46,019

shc \uoa n\lJ (s\,-u'*4..-



Community Self Reliance Centre
Sindhupalchowk, Nepal

Consolidated Project Fund Accountability Statements
For the year ended on 32 Ashadh 2083 (July 16,2026)

CFX \
\ ---7

Sources of Fund
Restricted Fund

FY 2081-82

Opening Fund Balance
Prior period adjustment
Revi3ed Opening Fund Balance

Fund Received during the Period
Contribution From CSRC
lnterest lncome
Donation
Membership Fee
lncome from news paper & magazine
Overhead lncome
less:Surplus transferred from project

Less: Unused fund refund

214,s82,297
558,550
71,012

(407,606)
(132,904)

8,977,168
29,808

9,006,976

145,372,230

235,875

(422,31s)

Total Fund Available (A) 230,s12,276 154,192,766

Expenses
Staff Costs
Program Expenses
General Administrative Expenditure
Depreciations
Other Expenditures

52,128,702
'149,503,320

11,356,947

38,4'13,592
92,197,326
7,862,121

Total Expenditure ( B ) 212,988,969 138,473,039

rr€lFund Balance 17,523,307 15,719,727

Fund Balance Reprerented by:
Particu lars
Property, Plant and Equipments
Long Term lnvestments
Cash and Cash Equivalents
Accounts Receivable
Accounts Payable
lnter Project Receivables/(Payables)

28,817,083
112,218

(11,170,681)
(235,312)

23, 130,43s
792,704

(7,149,507)
(1,053,905)

Total 17,523,307 15,719,727

\Y
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FY 2082-83

15,f 19,726
121,201

15,8.40,927
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Gommunity Self Reliance Centre
Sindhupalchowk, Nepal

Statement of Accounting Policies and Notes to Financial StatementE
For the year ended 32n0 Ashad 2083 (Corresponding to 16th July 2026)

'1. Generallnformation
Community Self-Reliance Center (CSRC) is registered as a non-profit making Non-Govemment

Organization (NGO). lts registered office is located in Sindhupalchowk District of Nepal and Liaison

office is located at Dhapasi, Kathmandu Nepal. CSRC has campaigned for more than a quarter of a

century for comprehensive agrarian reform and the land rights of working farmers and tillers. Through

this time, CSRC has worked to organize and raise consciousness amongst those deprived of land

rights, build public opinion in favor of progressive land reform, and conduct action-research relaled to

land and agrarian issues.
CSRC is registered in IRD on 2061/01/18 with PAN 301596208.

2. Basis of Preparation
2,1 Statement of Compliance
The Statement of Financial Position, Statement of lncome & Expenditure, Statement of Changes in

Reserves, Statement of Cash Flows together with the Accounting Policies and Notes to the financial

statements as at 32nd Ashadh 2083 and for the year then ended comply with the Generally Accepted

Accounting Principles to the extent applicable and the Nepal Accounting Standards for NPOs (NAS

for NPOs) issued by Accounting Standard Board of Nepal.

The financial statements were authorized for issue as per decision of the Executive Committee dated

Ashwin 4, 2083.

2.2 Basis of measurEment
The financial statements have been prepared using the historical cost convention or at Fair value

wherever specifi cally disclosed.

2.3 Functional and presentation curency
The financial statements are presented in Nepali Rupees (NRs.), which is the organization's functional

and presentation curency. All flnancial information presented in Rupees has been rounded to the

nearest rupees/thousands/million, except when otheMise indicated.

2A Changes in Accounting Policies and Disclosuros
The Accounting policies have been consistently applied, unless otherwise stated, and are consistent

with those used in previous years.

circumstances. ln the future, actual results may differ from these estimates and assumptions

(l 1.1
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2.5 Significant Accounting Judgments, Estimates and Asaumptions
The preparation of the fnancial statements requires the use of certain critical accounting estimates

and judgments. lt also requires management to exercise judgment in the process of applying the

accounting policies. The management makes certain estimates and assumptions regarding future

events. Estimates and judgments are continuously evaluated based on historical experience and

other factors, including expectations of future events that are believed to be reasonable under the
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Summary of significant accounting policies
Property Plant and Equipment

Cost and Valuation

Category Oepreciation Rate
Land o%
B u ild ing 2.25%
Vehicle

Equipment
9o/o

2A%
Furniture 9.5%

A

c. Project Assets
Where property plant and equipment is purchased as a part of a project through restricted funds whjch
initially written off as project cost with corresponding income, jf on concrusion of the project, the asset
is not handed over to the beneficiary or returned to the originar donor, the asset is ;arued on the
conclusion of the project with the approvar from funding agencies and brought into the financiar
statements under property prant and equipment with corresponding credit to a capitar Reserve.
Depreciation provided on such assets wil be charged against such capitar Reserve. For the purpose
of depreciation' the date of valuation for inclusion in the financial statements is considered the date of
purchase.

3.2 Cash and cash equivalents
csRC considers and considers cash in hand, amounts due from banks and short{erm deposits with
an originar maturity of one year or ress under the category of "cash and cash equivarents,,.

3.3 lnventories
Recurring inventory of consumabre stores rike office suppries, stationeries, books etc. and cost of
publications are charged to revenue/ project expenditures as and when purchased/ paid for. The varue
is not carred forwarded for the stock rying unutirized. At the end of the year, the varue of inventory
which is unutilized is not significant.

3.4 Provisions
A provision is recognized in the statement of financial position when CSRC has a legal or constructive
obligation as a result of a past event, it is probable that an outflow of assets will bJ required to setfle
the obligation, and the obligation can be measured reliabty.

\M

3.

3.1

a.

Ail items of property, plant and equipment are initially recorded at cost. Subsequent to the initial
recognition of an asset, property prant and equipment are carried at a cost tess any subsequent
depreciation. Subsequent expenditure js capitalized only when it increases the future economic
benefits embodied in the item of property and equipment. Afl other expenditure is recognized in the
Statement of lncome & Expenditure as an expense as incurred.
Buildings owned are used for purposes of GSRC Nepar onry and not for income generating purpose
and therefore do not fall under the definition of lnvestment propeny.

b. Depreciation
Depreciation is provided for on aI prope(y prant and Equipment on the straighlrine basrs and is
calculated on the cost of all property, plant and equipment other than land, in oider to write off such
amounts less any terminal value over the estimated useful lives of such assets.
The annual rates of depreciation currentry being used by csRC based on usefur rife ress
residual/terminal value are:

I
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3.5.? Gratuity
The organization has adopted a defined contribution pran for Gratuity g.33% of the basic sarary of
employees has been deposited in gratuity fund account of individual employees maintained at Citi;en
lnvestment Trust (ClT) on monthly basis

3.5 Employee Benefits Liabilities
3.5.1 Leave Liabitity
Liabilities relating to employees which may arise on account of accumulated annual and casual leave
has not been made.

3.5,3 Provident Fund
Provident Fund has been provided to staff of csRC. Emproyer contribufion to pF along with employee
conkibution has been deposited at Emptoyee provjdent Fund (EpF).

3.6 Account Payables
Loans and Borrowings and Accounts payables are stated at thejr cost.

3.7 Accounting for the receipt and utilization of Funds/Reserves
Reserves
Reserves are classified as either restricted or unrestricted reserves.
a. Unrestricted Reserves/Funds/accumulated surplus
unrestricted funds are those that are avairabre for use by csRC at the drscretion of the Board, in
furtherance of the generar objectives of csRC and which are not designated for any specific purpose.
Surplus funds are transferred from restricted funds to unrestricted funds in terms ofihe relevant Donor
Agreements or wlth the prior approval of the Donor.
contributions received from the generar pubric are recognized in the statement of rncome &
Expenditure on a cash basis.

Funds collected through a fund-raising actvity for any specific or defined purpose are arso incruded
under this category.

c. Restricted Fund
The activities for which these restricted funds may and are being used are identified in the notes to
the financial statements Restricted Reserves/Funds such restricted fund may include condjtions forrefund should there be balance of fund at the end of the project.
lnvestment lncome and other gains realized from funds available under each of the above categorles
are arrocated to the appropriate funds, unress the rerevant agreement or minute provides otherwrse,
where such income can be used for generar purpose, same shafl be treated as income in theStatement of Grant Receipt & Expenditure.

b. Designated Reserves/Funds
unrestricted funds designated by the Board to a specific purpose are identified as designated funds.
The activities for which these funds may be used are identified In the financiar statements.
The governing body has the power, at a future date, to re-designate such funds to be used for apartrcular purpose.
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3.8 Grants and Subsidies
Grants and subsidies are recognized in the financial statements at their fair value. When the grant or
subsidy relates to an expense it is recognized as deferred income necessary to match it with the costs
over the accounting years, which is intended to compensate for on a systematic basis.
Grants and subsidies in the form of ppE (Fixed assets) are generaly shown as deferred income in
the Statement of Financlal Position and credited to the Statement of lncome & Expenditure over the
usefui life of the asset by the amount of depreciation with corresponding debit to deferred income over
more than one accounting period.
ln the case of grants received to fund an entire project or activity, which incrudes the purchase of an
asset, and the cost of such asset is charged with the project costs to the statement of Financiar
Performance, the grant varue is recognjzed as income in the same period as the cost of the asset is
charged to the statement of rncome & Expenditure. At the end of the project, when there is certain
fair value remains of such assets charged to statement of rncome & Expenditure, same wi be
recognized as capital reserve at fair value with corresponding value of ppE. Each year and over its
useful life, the depreciation will be charged to capital reserve with corresponding credit to related ppE.

3.9 Non - Current Liabilities
Deferred Grants under Non-Current Liabilities of NPR 2,158,250 represents funds received in advance
for CSRC's overhead support where the corresponding operational conditions will be satisfied beyond
12 months from the reporting date.

3.10 lncomerecognition
a. Contributions/lncoming Sources
lncome realized from restricted funds is recognized in the Statement of lncome & Expenditure only
when there is certainty that all of the conditjons for receipt of the funds have been complied with and
the relevant expenditure that it is expected to compensate has been incurred and charged to the
Statement of lncome & Expenditure. Unutilized funds are carried forward as such in the Statement of
Financial Position
Gifts and donations received in kind are recognized at fair value at the time that they are distributed
to beneficiaries. or if received for resale with proceeds being used for the purpose of csRC at the
point of such sale. ltems not sold or distributed are inventoried but not recognized in the financial
statements
All other income is recognized when CSRC is legally entitled to the use of such funds and the amount
can be quantified. This would include income receivable through fund-raising activities and donations.

b. Financial lncome
lnterest earned is recognized on an accrual basis when there is certainty of receipt.
Dividend received is recognized when the right to receive dividend is estabrished.
Revenues earned on services rendered are recognized in the accounting period in which the services
were rendered and accepted by the clients.
Net gains and losses on the disposar of property, prant and equipment and other non-current assets,
including investments, are recognized in the Statement of lncome & Expenditure after deducting from
the proceeds on disposal, the carrying value of the item disposed of and any related selling expJnses.

c' other income is recognized on an accrual basis except otherwise categorically explained to be on
cash basis.
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3.1'l Expenditurerecognition
Expenses in carrying out the pro.iects and other activities of csRC are recognized in the statement of
lncome & Expenditure during the period in which they are incurred. Other expenses incurred in
administering and running csR cand in restoring and maintaining the property prant and equipment
to perform at expected levels are accounted for on an accrual basis and charged tn the statement of
lncome & Expenditure.

3.'12 Taxation
GSRC has obtained and renewed the tax exemption certificate from the lnland Revenue office and
accordingly no provision for income taxes has been made. CSRC has considered all its grants and
income within objectives as specjfied jn its constitution.
lnterest lncome net of advance tax withholdang has been considered as income with final withholding
and accordingly additional tax had not been considered
The organization is in due compliance in relation to the withholding tax requirements as specified by
Income Tax Act, 2058 and has been duly deposing such withheld tax within the time frame specified.

3.13 Contingentliabilities
Contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only on the occurrence or non-occurrence of one or more uncertain future events that are
not wholly within the control of CSRC. lt may also be a present obligatjon that arises from past events
but in respect of which an outflow of economic benefit is not probable or which cannot be measured
with sufficient reliability. For certain operational claims reported as contingent liabilities, it is not
practical to discrose detailed information on their corresponding nature and uncertainties.
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4 Notes to the Financial Statement

4.1 Property, Plant and EquiPments

Gross Value

Item
Ealance as

at 01.04.20E2

Additions
during

during the
year

Disposals
during th6

yeaf

Balance as
at

32.03.2083

Land
Buildings
Motor Vehicles
Oftice Equipment
Furniture and
Fittings

13,2U,625
3,104,043
2,386,55'r

891,210

522,516

161,968

18,532

13,204,625
3,104,043
2,386,551
'1,053,178

541.448

Sub.Total 20,109,345 180,500 20,289,845

Capital Work in
Progress

Total 20,690,159 1E0,500 20,289,845

Depreciation

Item
Balance as

at 01.04.2082
Charge for
the year

Oisposals
during tho

year

Balance as
al

32.03.2083

Land
Buildings
Motor Vehicles
Office Equipment
Fumiture and
Fittings

69,841
214.790
211,374

51,073

69,841

214,790
21'l,374

5'1,073

Sub-Total 580,814 547,O78 547,078

Capital Work in
Progress

Total 580 81/t 7 078 547 078

Carryi Amount

Land Buildings
itlotor

Vehicles
Office

Equipment

Furn iture
and

Fittings
TotalItem

As at 01.04.2082 13,204,6?5 3,104,043 2,386,551 891,210 522,916 20,109,345

As at 32.03.2083 13,2M ,625 3,034,20? 2,171,761 841,804 490,375 '19,7 4?,767

i
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4.2 Long term investments
Palticulars Current Year Previous Year

Fixed Deposit - Siddharlha Bank Ltd 15,000,000 1s.000,000

Total 15,000,000 15,000,000

4.3 Prepa id Expenditure
Particulars Current Year Previous Year

Vehicle renowal
FAMAS renewal cosl
lnsurance

12,503
14,126

67,787

Total 94,416

4,4 Accounts Receivable
Particulars currenl Year Previous Year

Deposits and Advances
Advance Taxes
lnterprojecl Receivables in Common Cost Fund

100,000 892,107

Lessr common cost Payables in Projects

142,364
142,364)

1.053,90s
053,905)(1,

Total 100.000 a92,707

4.4.1 AccountReceivables
Particulars Curront Year Previous Year

Aavash Devkota
Anita Rawal

Bhola Basnet
OLRF Badiya
DLRF Saptari

Field Office Dang

Homendra Thapa
Mahalaxmi Fuel Center, Samakoshi

Manoj Bikram Singh

Sushila Bistra

100,000

25,000

55,500
199,810
91,291
40,000

225,762
8,760

100,000
7,056

79,170
60,355Tej Bohara

Total 100,000 892,704

4.4.2 lnterproject Receivables-Payables
Particulars Curronl Year Previous Y€ar

lnterproloct Recolvables ln Common Cost Fund

L4ACUUn-Habitat
Landasa
Pratibaddha lll
CSA program

UNDEF
RAIN

Common Cost Payabl€s ln Proiec{s
UNDEF
Landesa
RAIN
L4 ACT
PRATIBADDHAIII

142,3 1,053,905
544.863
119,41 1

155,3062,359

'140,000

(142,364)
(140,000)

(5)

2U,32s
(1,05n,905)

1 19,4'1 1

2U,325
544,863
155,306(2

Total

4.5 Cash and cash equivalents
Particulars Curront Year Previous Year

Cash in Hand
at Bank Notes 4.5.1

T

8,250
38,'169,970

8,250
27,138,288

38,178 27,1

c
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,1.5.1 Bank Balance
eurrent Year Prevlous YearParticulars

Nepal lnvestment Mega Bank Ltd 00101010319492 12,219,765
181 ,193

6,954,564
1,409,143

36,610

819,691

1.066,099
1,1'16,316

547,289
2,764,921

127 ,253
1,360,565

3,584,160
2,964,566
1,458,374

Nepal lnyestment Mega Bank (001010'103195'15)

Nabil Bank- Landesa

Nepal lnvestmenl Bank (CORE)

N|MB (001 0501 0041 102 )
Nepal lnvestment Ltd.(250979)
NrMB (0250634)

NIB Bank 2509s5
Cash at Bank (319485)

NIB Bank 250634
NtMB (00102050250948)
NIMB Bank (20502506,1'1)

NIMB Bank -2 (0250962)

Nabil Bank (01'1 001506740 1 )

Siddhardtha Bank (Saving account )
Siddhartha Bank (01 621 184360)

Siddhartha Bank (50007,1073 )

834,813

626,169
1.860,384
4,916,187

3,337.168
720,',l37

544,209
4,S87,408
6.142,775

11,081
1,470,578

167,803

1,O2',1,O78

1,813,926
93,735

Siddhartha Bank (5551 1592177 \ 150,000

38 169,970 27,134,288Total

4.6 Unrestrict€d Funds/ Accumulated surplus
ParticularS Current Year Previous Year

Balance as at beginning of year 34,687,166 35,822,903
(29,808)
213,570

(907,185)

Op€ning Adjuslm€nts
Prior Period reclassifr cations

Surplus / (Oeficit) during th€ year

(121,201)
1.187,331

to Eme Fund (412,314)
Allocation of Unrestricted fund

Balance at end of the af 753 296 166

4.7 D€signated Funds
Current Year Prevlous YearPartlculars

Balance as at beglnning of year 112,311
412,314

Transfened to State ment of lncome & Expenditure
lncome during the year

Balance as al year end 412,314 412,314

Deslgnated for
Curent Year Previous YearParticulars

Fund Transfer to Emerg€ncy Fund contribu ted by 412.314 412,314
Sustainability Fund- WJR Project

412 314 412,314Total

4.8 Restricted Funds
Cufrenl Yeal Pr€vious YearParticulars

Balancs as al boginning of Year
Prior Peiod r€classifi cations

Opening Adjustment
Additional Funds received during the year

TransFened to Statement of lncome & Expenditure

2',t4,804,253
(212,988.969)

(132,904)

15,719,727
121 ,201

9,'t90,738
(213,570)

29,808
1,15,185,790

(138.473,039)

Unused Fund Refund
17,523,307 15,71 727

V
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4.9 Other Capital Reserves
Partlculars Current Year Prevloua Year

Balance at boginning of the year

Additions during the year

Depreciation/Amortization for the year

4,245,552
180,500

(487.247',1

,1,768,,t54

(519,605)
(3,297 )Disposal durinq the year

Balance at end of the year 3,938,806 4,245,552

4.f o Other I'lon Current Liabilitaes
Particulars current Year Previous Year

Deferred Grants 2.158.250

Total 2,158,250

4.1'l Accounts Payable
Particulars Current Year Prevlous Year

Employe€ Benefi t Liabilities

Vendori Consultant Payables (Note 4.1 1 .'1)

Staff Program Payables (Note 4.1 1.2)

Audit Fee Payablos (Note 4.11 .3)

Withholding Taxes Payable

Field ofiice Dang Payable

Field Office Janakpur
Rent Payable

1,16/.,577
9,807.433

13.096
312.200

2,083,213
5.496,144

88,161
312,200
24,916

Statf Salary Pavable

65,208
114,741

't5,'140

588,105
79,200

Total 12,080,497 8,083,831

4.'11., Vendor/Consultant Payables
Particulars Currgnl Year Prevlous Year

K Two Supply House

Pashupali Agro Traders
StarHPN J. V
Swargadwari Agro Centor
Aizone Courier Pvt. Ltd

Anmol Agritech hn.Ltd
SWN

102,735
400,000
454,836
363,367

Plus Enterp rise Nepal

8,416,949
18,227

373,289
5.122,85s

Total 9,807,433 5,496,144

4.11.2 Staff Program Payables
Partlculars Current Year Prevlous Year

Chhiring Dorje Tamang
Xushal ldfihai
Mangale Syangbo Tamang
Manoj Bikram Singh

Minu Pun
Narayani Pun

Sudhir Kumar Regmi

Gopal Giri
Ram Sundar Singh
Akkal Bahadur Bohara
Din€sh KC

Ganesh Man Singh
Nirmala Malla

3,768
7,758
1,300

80
150

40
13,764

23,160
29,260

6,194
3,613
2,581
2,890

699Rajendra Bohara
13 096 88,161Total
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4.11.3 Audit Fee Payables
Particulars Current Year Previous Year

J.B. Rajbhandary & DiBins

Pradhan and Shakya Associates
S.Basnet and CO.

89,200
223,000 89,200

223,000

Total 312,200 312,200

4.12 Provision
Particulars Current Year Previous Year

Provision for Festival Allowance 1.248,933

Total 't,248,933

4.13 lncomingResources
Particulars
Grants - Reslricled Funding

Grants - LJnrestricted Funding

Membership Fee
lncome trom news paper & magazine

Grants for Technical Assistance
Grants for Vehiclo Mobilization

Grants for Overhead

212,988,969
722,956

8,250
3.000

11.250
541,800
121,060

138,473,039
1,317,879

8,250

20,000
759,740

3 159

Total lncoming Resources 214,397,285 '143,852,067

4.14 Financial lncome
Particulars Cur.ent Ye,ar Prevl,ous Year

lnterest lncome 463,178 735,795

Tolal 463,178 735,795

4.15 Staff Cost
Particulars Gurranl Year Previous Year

Administrative Staff Salary Costs

Staff lnsurance Expenses

13,427,552
245,236

10,960,640
137,282

Total 13,672,784 1'1,097,922

4.16 Prog ram Expenses
Particula.s Curlent Year Previous Year

Land Tenurs Security (Land Access and Ownership +

Securing Women Landrights)
Agro Ecology Promotion

Buildling Resilient Communities
Organization Oevelopm€nt

18,991,925

20,061,330
109,130,721

1,319,344
40,866,361

16.804,696

24,927,547
47,O79,282
4,330,759

32,2U,319Program Staff Salary Costs

Total 190,369,681 12s,426,U3
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4.17 General Administrative Expenditure
Particulars Current Year Previous Year

lnsurance sxpenses (assets)

Communication and lnternet Expenses

Electricity and Water Expenses

lntemal Audit Expenses

Statutory Audit fee

Kitchen Epenses
Offlce rent

otfice Supplies and Consumable

Registration and Renewal Expenses

R€pair and Maintenance

Wat6r Expenses

SWC Approval and l\,lonitoring Expenses

Bank Charges

Fuel Expenses

Vehicle Repair and Maintenance

Vehide lnsurance and Renewal Expenses

Local travel and DSA

Office Management Costs

9,453

106,088

150,696

180,800

226,000

84,908
'1,565,695

1,803,615

30,647

276,O37

26,395

420,000

12,444
22A,124

913,733

33,002

416,271

3,086,924

92,848

90,400

226,000

1,099,274

1,172,832
8,100

343,359

190.000

3,993

53,444

445,560

2,750,807

253,430Monitoring & Evaluation

Total 9,570,832 8,909,273

4.18 Deprec iation E Amortization
Particulars Current Year Previous Year

Depreciation 59.831 61.209

Total 59,831 61,209

4.19 lncome Tax Expense

csRc has received renewed tax exemption status for FY 2082/83 on 2082.06.05 and acmrdingly no

provision for tax has been made.

4.20 ContingentLiabilities

The organizataon holds no contingent liabilities as of the reporting period

4.21 Related Party Transactions

No relat€d party traflsactofl vvere qafied qut du.fng ahe reportng p€riod'
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